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India’s Startup Ecosystem:
A Global Leader in the
Making

India’s startup ecosystem has grown from 400 startups in
2015-16 to over 130,000 today. It's now the world'’s third-largest
hub for innovation and entrepreneurship.

by OJAANK IAS
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Remarkable Growth
and Digital
Infrastructure
15X 9x
Funding Growth Investor Increase
Startup funding The number of investors
increased 15 times since grew nine-fold.
2015-16.

7X

Incubator Rise

Incubators increased
seven-fold.
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Al and ML Energy Transition
Artificial Intelligence and  Opportunities in electric
Machine Learning lead vehicles and sustainable
technological energy solutions.
advancements.

Quantum

Computing

Emerging field with
potential for
groundbreaking
innovations.



Government Initiatives and Funding

National Missions

1 Government launched Al, Quantum, and Semiconductor missions.

R&D Allocation

2 Rs 1lakh crore allocated for research and development.

Fund of Funds

3 FFS catalyzed Rs 81,000 crore capital pool through 151 AlFs.
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Challenges and Solutions for Startups

Challenges Solutions

e Access to patient capital e Specialized deep tech funds

e Dependence on international funding e Increased domestic capital sources
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Private Equity and
Venture Capital
Impact

1 2015
PE/VC funding at $19.7 billion

9 2021
Funding peaked at $77.07 billion

3 Early 2024
Funding at $49.54 billion
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Regulatory
Framework and Self-
Regulation

Minimal Self-Regulation
Interference Startups must adopt
India’s startup frameworks
ecosystem thrives on emphasizing
minimal regulatory accountability and
interference. transparency.

Investor Role

VCs and angel investors ensure governance and
mentor startups.
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Education and Skill Development

Curriculum Alignment

1 Address skill shortages in emerging tech areas.

Industry Collaboration

2
Ensure programs meet market needs.
Talent Attraction
3 Internships and recruitment programs for

startups.
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Innovation and Intellectual Property

: PhD Graduates
24,000 annually driving advancements.
; IPR Gap
$14.3B paid vs $1.5B earned in royailties.
Ideas Ecosystem
3 Rewarding and protecting intellectual

property.
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Regional Expansion and Future Outlook

Nearly 50% of startups now originate from Tier Il and lli cities. India is poised to become the world's

leading startup ecosystem, driving economic growth and innovation.
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