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Union Budget 2025:
Strengthening India's
Education Sector

The Union Budget 2025 has brought significant focus
to India’s education sector, with increased
allocations and high-profile announcements. This
presentation will explore the key aspects of the
budget related to education, its implications, and the
challenges that lie ahead in strengthening India’s
educational landscape.
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Key Budget
Announcements for
Education

Al Centre of Excellence

2500 crore allocation for an Al Centre of Excellence in
education

Broadband Connectivity

Expansion of broadband connectivity to schools

IIT Expansion

Expansion of five third-generation lITs

Indian Knowledge Systems

Increased funding for Indian knowledge systems




Budget Allocations for
Education

71
o
Higher Education Increase

Compared to last year's revised estimates

16%

School Education Boost

Additional 211,000 crore allocated compared to 2024-25
revised estimates

1.55%

Total Budget Share

School education’s share of the total budget, a 0.12 percentage
pointincrease

0.99%

Higher Education Share

Unchanged fraction of the total budget for higher education
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Challenges in Higher
Education

UGC Reforms

1 Ambitious reforms modelled on
advanced nations require significant
funding

Four-Year Degree Programmes

2 Introduction of new degree structures
demands substantial resources

Cross-Institution Courses

3 Allowing students to take courses across
multiple institutions requires
coordination and funding

Bi-Annual Admissions

a Implementing twice-yearly admissions
necessitates additional administrative
support
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ASER 2024 Report Insights

COVID-19 Recovery FLN Challenges
Learning losses from the pandemic have been India still has progress to make before
recovered, with some Foundational Literacy achieving full FLN, which is targeted for 2026-27

and Numeracy (FLN) levels at their highest ever under the NIPUN Bharat scheme
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National Education Policy

o
Implementation
5+3+3+4 System
1 New structure including early education

Early Education Focus

2
Key to achieving full FLN
. Anganwadi Challenges
Underpaid and overburdened workers
Training Gap
4

Need for adequate FLN training
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Importance of Foundational Literacy and
Numeracy (FLN)

Skill Development Workforce Preparation
FLN as the foundation for 1 Building a highly skilled
future learning 2 workforce
Economic Growth 4 Demographic Dividend
Contributing to national 3 Leveraging India’s young

development population
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State-Centre Collaboration in Education

N © A

Shared Responsibility Funding Flow Policy Implementation
States are primary implementers Increased budget allocation Centre keen on full
of school education programmes  reflects higher inflows to States implementation of National

Education Policy



Future Investments in School Education

Current Budget

16% increase in school education allocation

Further Strengthening

Government must increase investments
based on progress

Progress Monitoring

Assessing FLN achievements over the next

few years

2026-27 Target

Achieving full FLN under NIPUN Bharat
scheme
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Conclusion: The Path |
Forward

Urgent Action

Time is of the essence in strengthening India’s education

system

Continuous Investment

Sustained focus on increasing education budget
allocations

Collaborative Effort

Centre and States must work together to implement
reforms effectively

FLN Priority

Achieving full Foundational Literacy and Numeracy
remains a critical goal
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